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INTRODUCTION TO ACCOUNTING
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Financial transactions
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1. Idennfymg the Financial transact]ons
2. Recording

3. Classifying

4. Summarising

5. Analysis and interpretation

6. Communicating to Users

.| Determining Financial Ms
3. Communicatling accounting information to users
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1. Financial information about Business
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Internal Users

|

Owners, Management,
Employees and workers etc.

s

External Users

|

Banks, Investors, Government,
Researchers, Consumers, Public,
nd Cre |tors te.
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Double Entry System

+ Two aspects of every transaction are
@ recorded- debit and credit.

* Complete record

* Arithmetical accura

¢ Used in all the countries.
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Single Entry System
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* Also known as Accounts from incomplete

! Records.

="\ = These are maintained by small
businessman.
Final accounts cannot be prepared.
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Book Keeping

Book Keeping is the process of identifying, recording, class;fy_'l;ng the

financial transactions.
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\\// Accounting L' Book keeping
Meaning Accounting is the process of | Book Keeping is the process of
identifying, recording, identifying, recording,
M_{ classifying, summarising, classifying the financial
analysing and communicating information.
the financial information to
users.
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Accountancy refers to

e‘d‘ﬁé—afés us how to do accounting)

known as

otes / Assumptions:
1.

dge—of Accounting. (It

. Art is the technique which helps us to achieve our desired objectives.
Science is any orgamsed knowledge based on certain principles.
ell as a Science.
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a. Accounting formatlon refers to financial statements gcnerﬂted i Qﬁ{m(%e)
.- through the process of Accounting.
b. if Accounting information
nformation related to Profit and Loss- l.T_a(;lir_lngm_
‘and Loss Account

ii. Information related to Financial Position- Balance Sheet
iii. Information related to Cash flow- Cash Flow Statement

Qomparablllty
iv. Understandability
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